ANTAH HOLDINGS BERHAD

UNAUDITED QUARTERLY RESULTS FOR THE SECOND QUARTER ENDED 31 DECEMBER 2006

EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT

A 1. Accounting Policies

The interim financial report is not audited and has been prepared in accordance with the Financial Reporting Standard (“FRS”) (formerly known as Malaysian Accounting Standard Board – MASB) 134, “Interim Financial Reporting”.

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements.

The interim financial report should be read in conjunction with the audited financial statements of the Company for the year ended 30 June 2006.

A 2. Audit Report Of Preceding Annual Financial Statements

The audit reports of the Company’s Annual Financial Statements for the year ended 30 June  2006 have been qualified by the Auditors as follows: 

1. We have audited the accompanying financial statements of ANTAH HOLDINGS BERHAD. These financial statements are the responsibility of the Company’s directors. It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to report our opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume responsibility to any other person for the content of this report.

2.
Except for those discussed in paragraph 3, we conducted our audit in accordance with approved standards on auditing in Malaysia. These standards require that we plan and perform the audit to obtain all the information and explanations, which we considered necessary to provide us with sufficient evidence to give reasonable assurance that the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial statements.  An audit also includes an assessment of the accounting principles used and significant estimates made by the directors, as well as evaluating the overall adequacy of the presentation of information in the financial statements. We believe our audit provides a reasonable basis for our opinion.

3. Unaudited management financial statements of certain inactive subsidiaries have been used for the preparation of the financial statements of the Group due to the unavailability of their audited financial statements. The details of these subsidiaries together with the analysis of the aggregate unaudited amounts of income statement and balance sheet items relating to these subsidiaries that have been included in the financial statements of the Group are disclosed in Note 12 to the financial statements. We are unable to ascertain the possible adjustments to the consolidated financial statements that might have been necessary had the audited financial statements of these subsidiaries been made available.

4. As at 30 June 2006, the Group and the Company have net current liabilities of RM545,132,000 and RM349,773,000 respectively and capital deficiencies of RM362,454,000 and RM258,505,000 respectively. However, as mentioned in Note 2 to the financial statements, the financial statements of the Group and the Company have been prepared on the basis of accounting applicable to a going concern. This going concern basis presumes that the Group and the Company will be able to operate profitably in the foreseeable future and that the necessary funding requirements will be made available, and consequently, the realisation of assets and settlement of liabilities will occur in the ordinary course of business. The validity of the going concern assumption depends on the successful implementation of the proposed restructuring scheme of the Group as disclosed in Note 40 to the financial statements.

The financial statements do not include any adjustments that would result if this event is not concluded successfully without any material modifications within the anticipated time frame.

5. Because of the significance of the matters discussed in paragraphs 3 and 4, we are unable to form an opinion on whether the financial statements are properly drawn up in accordance with the provisions of the Act and the applicable approved accounting standards in Malaysia so as to give a true and fair view of:

(a)
the state of affairs of the Group and the Company as at 30 June 2006 and of the results and the cash flows of the Group and the Company for the year ended on that date; and 

(b)
the matters required by Section 169 of the Act to be dealt with in the financial statements of the Group and the Company.

6.
We are unable to ascertain the validity of certain development costs brought forward from 30 June 2004 which are attributable to the highway development expenditure of a subsidiary, Kaseh Lebuhraya Sdn Bhd, as complete documentary records were not available for our examination. An impairment loss on these development costs have been recognised in the income statements of the previous financial years. In our opinion, except for this matter, the accounting and other records and registers required by the Companies Act 1965 to be kept by the Company and by the subsidiaries of which we have acted as auditors, as indicated in Note 12 to the financial statements, have been properly kept in accordance with the provisions of the said Act.

7. In view of the unavailability of the audited financial statements of the subsidiaries as discussed in paragraph 3, we have not been able to consider the financial statements and the auditors’ reports thereon of these subsidiaries of which we have not acted as auditors as indicated in Note 12 to the financial statements, being financial statements that are included in the Group’s financial statements.

8. Except for those subsidiaries for which the audited financial statements are not available as discussed in paragraph 3, we are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s financial statements are in form and content appropriate and proper for the purposes of the preparation of the Group’s financial statements and we have received satisfactory information and explanations required by us for those purposes.

9. Except for those subsidiaries for which the audited financial statements are not available as discussed in paragraph 3, and the subsidiaries whose the auditors expressed a disclaimer of opinion, as indicated in Note 12 to the financial statements, the auditors’ reports on the financial statements of the other subsidiaries were not subject to any qualification and did not include any comment (or any adverse comment) made under Subsection (3) of Section 174 of the Act.

The Company is currently carry out a review of the above qualifications carefully and diligently to clean up the books and records of the Company. Necessary steps and actions are taken to recover the written down assets as mentioned in the qualified audited accounts.
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A 3. Seasonal or Cyclical Factors 

The operations of the Group and the Company are not subject to seasonal or cyclical fluctuations.

A 4. Unusual Items

Other than as disclosed, there were no unusual items that affected the assets, liabilities, equity, net income and cash flows in the current quarter and in the financial year-to-date.

A 5. Changes in Estimates

The current quarter ended 31 December 2006 was not affected by any material changes in the estimates of amounts reported in prior financial quarters and previous financial year.


A 6. Debt And Equity Securities 

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period to date.

A 7. Dividend Paid

The Board does not recommend any payment of dividend for the quarter ended 31 December 2006.

A.8 Segmental Reporting

					Infra-

	Investment

		Elimina-

	
			Property

	Trading

	structure

	Holdings

	Others

	tion

	Group


			RM’000

	RM’000

	RM’000

	RM’000

	RM’000

	RM’000

	RM’000


	REVENUE

								
	External revenue

		875

	16,886

	-

	38

	233

	-

	18,032


	Inter-segment revenue

		-

	-

	-

	-

	-

	-

	-


	Total Revenue

		875

	16,886

	-

	38

	233

	-

	18,032


									
	RESULT

								
	Segment results

		(2,958)

	   (331)

	(463)

	11,528

	170

	-

	7,947


	Interest expense

		(81)

	    (1)

	    (17,516)

	(11,195)

	-

	-

	(28,792)


	Share of results of   associated companies

		-

	-

	-

	6,641

	-

	-

	6,641


	Profit/(Loss) before taxation

		 (3,038)

	(332)

	(17,978)

	6,975

	170

	-

	(14,204)


	Income tax

		-

	-

	-

	  (1,103)

	-

	-

	   (1,103)


	Profit/(Loss) after taxation

		(3,038)

	(332)

	(17,978)

	5,872

	170

	-

	(15,307)


	Minority interest

	-

	-

	      133      

	-

	-

	-

	-

	133     


	Profit/(loss) for the year

		(3,038)

	(199)

	(17,978)

	5,872

	170

	-

	(15,175)



	
	
	
	
	Infra-
	Investment
	
	Elimina-
	

	
	
	Property
	Trading
	structure
	Holdings
	Others
	tion
	Group

	Infra-

Investment

Elimina-

Property

Trading

structure

Holdings

Others

tion

Group

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

RM’000

Other Information

Segment assets

-

40,073

13,078

497,545

79,804

1,672

-

632,173

Associated companies

-

-

-

-

57,354

       4

-

     57,358

Unallocated assets

-

2,025

   140

      2,164

Total assets

-

40,073

13,078

497,545

136,662

1,816

-

691,695

Segment liabilities

-     

32,738

9,858

734,497

287,425

2,870

-

1,067,389

Unallocated liabilities

-

     807

 -

-

-

     13

-

        819

Total liabilities

-

33,545

9,858

734,497

287,425

2,885

-

1,068,208

Depreciation

-

11

2

344

-

-

357       


	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000


A.9 Discontinued Operations

The discontinued operation of the group is in respect of following subsidiaries:

	     Antah Melco Sales &  Services Sdn Bhd

Klang Valley Recreation Berhad

Kaseh Lebuhraya Sdn Bhd


	Principal activities

Electrical appliances marketing

Inactive

Highway concessionaire


	Segment industry

Trading

Property

Infrastructure


	Expected date of disposal

Third quarter ended

31 March 2007

Third quarter ended

31 March 2007

Third quarter ended

31 March 2007


The effects of the discontinued operations on the results of the Group are presented on the face of the income statements. The effects of the discontinued operation on the financial position of the Group are as follows:











      Group

	Current assets

Inventories

Highway Development Expenditure

Property, Plant and Equipment

Trade receivables

Other receivables, deposits and prepayments

Fixed deposits

Cash and bank balances
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Current liabilities

Trade payables

Other payables and accruals

Amount due to holding company

Amount due to related company

Amount due to governments

Term loans

Retirements benefits



Net current liabilities
	31 December 2006

RM’000

4,545

497,225

20,447

5,150

336

1,500

1,482

530,685

4,318

32,107

25,233

7,000

295,355

200,000

173

564,186

33,501
	30 June 2006

RM’000
-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-




A.10
Valuation of Property, Plant and Equipment 

There were no changes to the valuation of property and equipment brought from the previous annual financial statements. All properties of the Group are stated at costs less accumulated depreciation and impairment losses.

A.11
Events subsequent to Balance Sheet Date

Other than those disclosed in Note A.12 and Note B8, there were no material events subsequent to the end of the interim report period. 

A.12
Changes In Composition Of The Group

(a) On 1 December 2006, the Company entered into a Share Purchase Agreement with Mitsubisi Electric Asia Pte Ltd (“MEAPL”) for the disposal of 600,000 ordinary shares of RM1.00 each equivalent to 60% of the of the entire equity interest in Antah Melco Sales & Services Sdn Bhd (“Antah Melco”) to MEAPL for a purchase consideration of RM1,894,494.40. The disposal has been completed on 31 January 2007.
(b) On 18 January 2007, the Antah Holdings Services Sdn Bhd entered into a Share Sale Agreement with Amanahraya Development Sdn Bhd (formerly known as ARB Hartanah Sdn. Bhd) [“AD”] for the disposal of the entire issued and paid-up share in Klang Valley Recreation Bhd. (“KVRB”) for a consideration of RM1.00.  
There were no other changes in the composition of the Group for the current quarter and financial year to-date except for the Restructuring Scheme as disclosed in Note B8.

A.13
Changes In Contingent Liabilities/Contingent Assets

There were no major changes of contingent liabilities since the last balance sheet date.

By Order of the Board

Chua Siew Chuan

Secretary

27 February 2007
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